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Toys and games suppliers in China
foresee a difficult year ahead, with
both internal and external pressures
harmpering export growth.

Shiprments during the 10 months
from January 2011 were valued at 59,1
billion, only § percent higher than the
previous correspanding period. Annual
figures are projected to peak at 511
billion, rising 10 percent YoY. The rate of
increase, which reached 30 percentin
2010, is significantly lower.

Sluggish overseas sales are predicted
o continue in coming maonths, espedially
as many countries in the West have not
yet rebounded from the debt crisis,
Despite the bleak outlook, businesses
will carry on with product improvement
efforts. This is not only to attract arders
but also to meet stricter safety standards,

In addition, companies are going to
explore alternative markets, The ASEAN
and the Middle East, in particular, are
emerging as preferred destinations.

Scope & methodology

This report covers the major products of
China's toys and games industry, namely
action figures, dolls and accessories,
puppets, arts and crafts, play vehicles, and
stuffed, outdoar, sports, electronic, infant,
educational and developmental toys.

The products and prices section
discusses each category and design trends
spedific to the line, In addition, it details the
features and prices of low-end, midrange
and high-end maodels,

The Industry Overview touches on
the challenges faced by the sector,
including reduced overseas orders, and
cost and currency issues, The segment
also mentions how such obstacles have
affected manufacturing processes, pricing
and exports.

Guangdong, Zhejiang and Jiangsu
provinces are the main production
centers for toys and games. Following this
structure, nearly 50 percent of the featured

Key findings

1. High material and labor costs remain
a challenge for manufacturers. Rates
for plastic and yarns started going up
again during the latter part of 2011.
Moreover, various hubs are siill raising
minimurn wages.

2. Testing fees are escalating as well,
with the increase averaging 15 to
30 percent. A larger number of
substances are now required to
be monitored as companies work
toward meeting the EU's new tay
safety directive.

3. Suppliers are feeling the pinch
because of the stronger yuan.
Appreciating about 5 percent in
2011, the local currency is forecast to
strengthen 4 percent this year.

4, To cover additional expenditure
and widen profit margins, many
companies are gaing to impose
markups in the next six months.

suppliers are from the first location.
At least 20 percent is based in Zhejiang.

lo produce this report, Global Sources
interviewed a wide range of enterprises,
Rather than focus simply on high-profile
makers, we compiled a representative
sample of large, midsize and emerging
ranufacturers. All profiled companies are
expart-oriented professional suppliers that
are verified by Global Sources,

Each supplier is confirmed 1o be
authentic with a legally registered
business. All companies are visited three
or more times by Global Sources to ensure
they are expart-ready and have real offices
and products.

The listed contact persan has been
verified to represent the registered
company. In each case, companies were
required to answer specific questions
designed to verify their manufacturing
and export credentials,

Executive Summary

Adjustments can reach as high as
15 percent.

5. The US and the EU will continue
to be the key markets despite
weakened demand from these areas.
Nevertheless, more exporters will
give importance to nontraditional
destinations.

6. Product enhancements will include
customizing designs based on
specific locations. Dolls and stuffed
toys with physical features similar to
the users and sporting folk costumes
are going to be offered,

7. New toys and games from China
will emphasize better aesthetics and
functionality. Electronic features such
as lights and sounds, and realistic
models are going to be mainstream.
Makers will also be developing
versions that interact with tablets
and Web-based applications.

All profiled suppliers participated in a
survey designed to provide insight into
price trends, sales outlook and target
markets in the next six to 12 months, Al
survey questions are single choice.

Results were calculated based on the
actual number of valid responses to each
question.

Global Sources supplier rankings
i

Suppliers are ranked using a 6-star ranking
systemn. Companies with a higher star
ranking provide more business information
and verification reports on their Global
Sources online homepages,

Suppliers rated 5 or 6 stars have a Credit
Check report from First Advantage or Sino-
Trust and a Supplier Capability Assessment
report provided by Bureau Veritas online.

Ihe rankings are correct at the time of
publication and may be subject to change,



